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Global economic volatility is expected to continue, placing
downward pressure on GDP growth over the coming years

* US growth slowing from 2020, not
.= expected to pick up for a number of
E . years
;g " » Burope impacted by political
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Over next 10 years, traditional shipping fleets are expected
to expand slower than during 2000-2019
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Seaborne trade growth (average) 2000-2018 20152030 Fleet capacity growth (average) 20002018 20192030
DCiry bulk trade 5. 5% 3.5% Bulk camiers flest 5.8% 2.3%
Liguid bulk 4 5% 4 0% Crude oil tankers flest 6.0% 3.0%
Contaimer ships 5. 5% 4 5% Container ships fleet 5.0% 32%
Bource: HE Markk 2 2019 HE MarkE ‘Bouce: IHE Marki
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Container ship size growth may pause, while smaller fleets
are expanding to meet demand for intra-regional trade and
more flexible supply chain solutions

ULCS number of orders versus average ship size Containerized trade growth vs fleet growth
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ULCS (10,000 teus+) vessels have become
larger over recent years, but are we reaching
limits despite recent orders?
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Intra Asian trade is expected to increase and
the number of smaller vessel sizes are also
expected to rise in the next couple of years
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Container ship size growth is moderating, and ports continue
to be challenged by bigger cargo surges

| 2017 | 2018 _|Change TEU| Change %

Vessel Capacity, Vessel Capacity, E SLE %

Average Average apacity,

Average
Africa 3,921 3,981 60 1.5%
East Asia 6,374 6,534 160 2.5%
Latin America AT77 5,090 313 6.6%
Middle East and India 6,611 6,748 137 2.1%
Mediterranean 4346 4,500 154 3 5%
North America 6,064 6,387 323 5 3%
Morth Europe 5,881 5,940 60 1.0%
Oceania 3,901 4,162 261 6.7%
Southeast Asia 4,476 4,494 18 0.4%
World 5,305 5,553 158 29%

Source: IHS Markit Port Productivity
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In summary

+ Global trade expected to continue to grow, but at a slower rate than in previous decades

« Trade uncertainty and new trade agreements are expected to lead to a shift in some
established trading pattems

* The global fleet continues to grow in line with trade growth and will reflect evolving
regional demands

+ Ports worldwide will be required to service a wider mix of vessels
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SHIPPING
CHINA COSCO SHIFFING CCRPORATION LIMITED
L

At the Market Level

* Carriers and ports partnership can facilitate global trade and
influence the industrial landscape

At the Operational Level

* Carriers and ports partnership can jointly create new service modes

At the Technical Level

* Carriers and ports can take the initiative in technological innovation

At the Capital Level

* Equity cooperation between carriers and ports is a new development
trend in the future




NN — 3L M= v g IN= 1. At the market level, carriers and ports partnership can
CO5CO q:'@i&;éﬁ;ﬁl&ﬁﬁmh;] facilitate global trade and influence the industrial landscape

SHIPPING ~yns HIFFIN FPORATION LIMITED
S G COSC0 5 G CCRPO Qo

First, it can promote global trade facilitation
to influence the market trends.

The integration of various nodes in the supply China-Europe Land Sea Express Line
chain, including shipping, terminal, warehouse, as the third trade corridor from the Far East to
logistics and inland transportation Europe
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Inland Transportation The
shipping
period
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C'GSI:;: o FEE¥ 5 EEFASRAE 2.At the operational level, carriers and ports partnership

el ':"'F:' NG GHINA GOSGO SHIFFING GCRPORATION LIMITED can jointly create new service modes

Second, carriers and pnrts can work , Effectively lower the transportation cost for the logistics service supply chain and
together to reduce the logistics cost  terminal client

= Provide an important guarantee for information security, cargo and personal safety,
and environmental protection

customs clearance @

status...

ships, routes, space
booking, service

objects...

Import customs

Paperless Customs
clearance 7days+2hrs

Clearance

terminal, port signing, space booking,

rotation...

shipment, arrival, carto
tallying...

Tianjin Port expedts to reduce the logistics cost by aba
million yuan each year




COSCO q: .ﬁ;g;,g ﬁﬁﬁﬁﬁkﬂ 3. At the technical level, carriers and ports can take the

YPPINS CHINACOSCO SHIFFING CORPORATION LIMITED initiative in technological innovation

First, it is an inevitable requirement of

the global trend of digitization

= The business barrier between ports and carriers is falling apart thanks to digitization, intelligentization and
platformization, which has introduced a new perspective of technological innovation in carrier and port
integration. The blockchain alliance GSBN is inseparable from the joint participation of carriers and ports

« A new tide of digitization in logistics is providing more ways and wider space for carriers and ports partnership
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4. At the capital level, equity cooperation between carriers and

COSCO PEEFSERERRAR ports is a new development trend in the future

5" PPING  ¢uiNA COSCO SHIFFING CCRPORATION LIMITED

First, deepen equity cooperation

to achieve win-win results

equity cooperation COSCO SHIPPING

Holds more than 50% stake in six of
the 15 overseas terminals acquried

Carriers

A best vehicle of Involved in port g Provides strong support for the
extepded Ioglstlcs gevelopment extension of industrial chain and
service provided
by shipping
companies

Shipping routes improvement of logistics service
matchedwrththe e bl L

mutual equity participation
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